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2018 Gulf Region In Review

GIF’s 2019 Annual Forecast
GIF would like to present to you our 2019 forecast of critical issues we believe will affect
the Gulf region. Of course, as predictions, such an outlook is susceptible to sudden or
unforeseen occurrences that could change regional dynamics entirely.

Major Expected Trends in 2019:
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•

•
•
•
•

If the ageing leadership in Iran, Kuwait, or Oman passes away in 2019, the balance of power in regional politics will be affected.
The Gulf Crisis will likely continue and the GCC will remain divided. Each of
these states will likely continue to forge new partnerships with nations outside
the region.
Several GCC states are expected continue general efforts to normalize relations with Israel and Syria.
GCC states may look to increase influence in Iraq by contributing to reconstruction. Meanwhile, domestic tension may build up between Iraq’s government and citizenry.
A Democrat-controlled House is expected to challenge Trump’s policies in the
Gulf region and be keen on investigating any conflicts of interest.
Domestic economic instability will probably continue in Iran, with the JCPOA
unlikely to be renegotiated.
Gulf states will continue to look eastward toward Asian economies for oil and
gas exports.
Women will likely become more active in leadership positions and in the workforce; however this will parallel a general trend of decreased freedoms of
speech.

Analysis
The Origins of Nancy Pelosi’s Impending Gulf Policy
With the inauguration of the
116th Congress, Speaker Designate Nancy Pelosi will make
history as the first person in 60
years to reclaim the Speaker’s
gavel after having previously
been deposed from the position
by an opposing party.
Giving momentum to Nancy Pelosi’s campaign for the role are a long line of domestic
policy achievements, primarily the Affordable Care Act, that her supporters b lieve qualify her to resume the position in the era of Trump. Less remembered, however, are the
foreign policy elements that brought Pelosi into the limelight and became a large part
of her political ascendancy. Unquestionably in the early 2000’s Pelosi made a name for
herself by strongly opposing the American invasion of Iraq. As geopolitical circumstances
changed, Pelosi has expanded beyond the Iraq War to champion additional foreign policy
priorities, particularly the Joint Comprehensive Plan of Action (JCPOA). Now with Pelosi
once again set to arguably become the most powerful Democrat in Washington, it is
worth examining the previous international forays of the Speaker Designate, as her legislative strategies will likely inform how she approaches expected House deliberations related to the future of the US-Saudi relationship. Whether it be strategies to reign in President Bush’s Iraq War spending, or willingness to override President Obama’s position
on the Justice Against Sponsors of Terrorism Act (JASTA), Pelosi has routinely navigated
foreign policy issues that became divisive even within her own party. In doing so, Pelosi
has mastered the political maneuvering required for a lengthy career in Washington, and
simultaneously refashioned the global role of House Speaker. Read More

Analysis
Saudi Reshuffle: What’s in the Cards?
The recent shuffle within the
Saudi government can be characterized as symbolic intended
to demonstrate that the Crown
Prince is taking steps to improve
the performance of the Kingdom. This move is only the most
recent in a long line of prior
reorganizations, a frequent internal strategy used by Mohammed bin Sa man (MBS) to
ensure that no figure possesses deeply rooted influence that might eventually challenge
his power. Distinguishing this reshuffle from previous changes is the Khashoggi affair,
which has brought international scrutiny to the Crown Prince and officials closest him.
One of the intended political messages of the reshuffle is to show that MBS is taking
concrete steps to ensure that the Khashoggi incident is not repeated. While the changes
include leadership of i portant ministries, the actual impact of the overhaul should not
be overestimated. Although some commentators have viewed the latest changes as an
effort to further consolidate power, the Crown Prince’s previous success at securing his
reign makes any additional efforts redundant. The recent changes are primarily meant to
secure public confidence in the aftermath of international scandal. Read More

Candidate Briefing: What an Elizabeth Warren 2020 Run
Could Mean for the Gulf
Massachusetts Senator Elizabeth
Warren (D-MA) surprised almost
no one when she filed precursory legal paperwork to make a
bid for the Democratic presidential nomination in 2020.[1] While
known primarily for her anti-Wall
Street bona fides among the
progressive wing of the Democratic Party, Warren signaled that she was looking to boost
her foreign policy portfolio in 2016 when she opted to join the Armed Services Committee for the 115th Congress. However, even when it comes to Foreign Policy, in true Warren-fashion the Senator has redirected her ire toward large American companies who
she deems as seemingly reaping the benefit of a Trump foreign policy that leaves the
majority disadvantaged.
Read More

Analysis
UAE-India Currency Swap: Another Step Toward Asian Markets

The UAE’s steady progress in developing the financial infrastructure needed to better facilitate
international financial capital
flows intensifies competition
with neighboring countries and
their respective economic agendas. Bahrain’s Islamic finance
industry is a major segment of the country’s economy, Qatar has invested heavily in its
nascent financial sector, and Kuwait’s latest country vision strives to position the country
as the northern Gulf’s premier financial hub. These countries stand to lose investment
opportunities as the UAE consolidates its reputation as a hub for regional and international capital through the deployment of new fiscal mechanisms and physical financial
centers. Read More

Stockholm Negotiations, One Step Toward Peace in Yemen

Over the past week, Stockholm
has hosted peace talks between
Yemen’s warring parties: the
Houthi delegation, and the internationally recognized government. The negotiations resulted
in an arrangement for a prisoner-swap, a ceasefire in the port

city of Hodeidah, and preliminary steps to establish humanitarian corridors throughout
Taiz province. Still, although exceeding expectations, progress resulting from the negotiations in Stockholm does not match what is needed to counter the entirety of the humanitarian crisis. In spite of the tough road ahead, the resultant agreement is a good start
that will probably be built upon in further talks, with the end goal of finding a political
solution. While fruitful, this most recent round of talks between the dueling sides is best
understood as a confidence-building exercise, and a trial run for the negotiators’ most
recent mediation strategy. Read More

Analysis
Qatar’s Withdrawal from OPEC:
Energy Sector Strategy or Political Move?
Last week’s announcement by
Qatar that the state intends to
leave the Organization of Petroleum Exporting States (OPEC) in
2019 left many surprised as to
why the nation would exit the
primary body responsible for
controlling the region’s most
valued resource. While the Gulf region is commonly associated with its su posed vast
quantities of oil, few reckon with how the multinational institution’s current political influence pales in comparison to its decades- ago heyday. Cons quently, responsive developments related to Qatar’s strategic planning, instit tional limitations of OPEC and the
region’s current geopolitical climate make the decision more understandable. Never enjoying the same oil exports as some of its larger neighbors, Qatar’s voice within the body
has always been diluted by its neighbors. With the past year being marked by exposed
tensions between Qatar and three Arab Gulf states, it makes sense that the sheikhdom
would want to leave an organization controlled by its rivals. Concurrently, in recent decades Qatar has doubled-down on Liquefied Natural Gas (LNG) as its export of choice,
causing its interest in petroleum to dwindle. Read More

History and Growth of the Iran – Hezbollah Axis

The 35-year relationship between Iran and the Lebanese
branch of Hezbollah has transformed what was once a small
isolated armed faction into the
spearhead of Tehran’s regional
policy. Hezbollah’s capabilities
have grown to the point that

the State Department’s Coordinator for Counterterrorism, Ambassador Nathan Sales,
stated on November 13, “Hezbollah’s ambitions and global reach rival those of Al Qaeda
and ISIS.” In response, the United States has pursued a policy of total isolation toward the
group, unlike European allies that distinguish between Hezbollah’s military and political
factions. While in distinct cases the United States has appeared willing to differentiate the
two, Hezbollah’s association with Iran’s destabilizing policies will make it a challenge for
the political party to dissociate from its military counterpart. Read More

December 2018 Panels
On December 6th, 2018 Gulf International Forum (GIF) hosted a panel titled “S curity &
Defense in the Gulf: Impending Regional and International Changes.” GIF was honored
to have been joined by a group of experts that included moderator Lara Seligman and
panelists, Dr. Emma Soubrier, Dr. Mehran Kamrava, Dr. David Pollock and Becca Wasser. The litany of legislation that has appeared in the wa ing days of the 115th Congress
aimed at changing US security assistance to the Gulf perhaps signals that this historic relationship is ripe for change. However, as was pointed out by several panelists, instituting
alterations to one of the oldest and most important global partnerships is no simple task.
Given the vastness of the Gulf’s security & defense paradigm, no single luncheon panel
could possibly cover the intricacies of the total dynamic, however, each panelist was able
to appeal to his or her specialty in order to shed a light on the factors that could shift Gulf
security. Read More

Visit Our Website

